Background on Saudi Arabia
Although the price of oil, which contributes significantly to the country’s GDP, has been low, the Saudi government is continuing to invest heavily in health infrastructure development, which in 2009, was second only to education & manpower in terms of budget allocation for capital expenditure.

Saudi Arabia’s health expenditure is expected to increase very strongly in the medium term, spearheaded by rapid infrastructure development, in particular for new hospitals and health centres, coupled with procurement of equipment for these new facilities and training of new medical personnel. Private sector expenditure, especially the expansion of private health insurance as part of the government’s plan to ease the strain of the system, will contribute significantly in the increase of per capita spending levels. Public expenditure currently accounts for around three-quarters of total spending.


Government capital health spending for 2009 will be on establishing new health centres, 86 new hospitals with a capacity of 11,750 beds and further development of the Saudi Red Crescent. New healthcare facilities, coupled with the government’s plan to recruit more healthcare personnel from overseas to work in these new centres, will inevitably see a spike in procurement of medical equipment and supplies and other capital goods needed for these new centres.

In 2007, the Saudi government established the National Company for Unified Purchase of Medicines and Medical Appliances, to act as the sole supplier of medicines and medical appliances to government health institutions. The company was set up to bring down the prices of medical devices and pharmaceuticals by preventing overcharging
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