SOUTH KOREA

HEALTHCARE

As Korea has one of the most rapidly ageing populations in the world, this sector is of immense national importance. Bases of development of new technologies and technology convergence amongst Bio Technology, Information Technology and Nano Technology, will lead to high value industries. The Korean Government announced plans to invest US$10 billion in technology convergence for 5 major industries including Healthcare with Information Technology by 2012.  Separate venture capital will also be raised.  In 2000, the ratio of ageing population (over 65) was 7.2% (3.4million), but it is forecast to be over 15% in 2020.  

As a result, when the Korean Government announced 10 future national growth engines at the end of 2008, Bio pharmaceutical, Bio organs and BioChips were among them. Massive investments from Government are forecast. R&D and business collaborations with foreign countries will be essential. In Korea, the Korea Healthcare Industry Development Institution (KHIDI, www.khidi.or.kr) is responsible for Government policy under the Ministry of Welfare and Family Affairs. 

The market size of the Korean healthcare industry (pharmaceutical, medical equipment and services industry) was around US$58.36 billion (KRW58.36 trillion) in 2007, accounting for some 6.47% of GDP. Their annual growth rates were 8-11% for 2001-2007. Twice as much medical equipment was imported into Korea in 2007 than was exported, and four times as many pharmaceutical products were imported than exported over the same period. Since the Korean market is heavily reliant on imports in those two sectors, there are good opportunities for British companies producing medical and pharmaceutical products, and also in R & D collaborations. Furthermore, more and more overseas patients are visiting Korea for medical treatments: about 27,000 foreigners visited Korean hospitals in 2007, based on a survey conducted to 35 major hospitals. 

Rapidly Ageing Population – An Opportunity and Risk
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Source: Source: OECD; MGI report; team analysis
MEDICAL EQUIPMENT

As Korea is becoming the country with the most rapidly ageing population (OECD, MGI report) in the world, the importance of healthcare and life sciences increases. With this trend, the Korean medical equipment market has been growing steadily, showing a 10-13% increase annually since 2004. 

Korea is the 10th largest market in the world for medical equipment. In 2007, there were 1,662 manufacturers with around 27,000 employees. Major products are dental products (incl. casting and implant products), bio function measuring equipment, contact lenses & glasses lenses, and radio therapy equipment, etc. while major imports are radio therapy equipment, orthopaedic equipment and products, medical treatment tools, dental products and medical supplies injection tools, etc. 

The market size in 2007 was around US$32 billion (KRW32.5 trillion), increasing from US$12 billion (KRW12.2 trillion) in 2000. It accounts for about 1.7% of the world market share.
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