LEBANON: SIGNIFICANT OPPORTUNITIES IN HEALTHCARE

Lebanon is one of the most dynamic healthcare markets in the Arab region and is full of opportunities for British exporters.   The country remains a regional leader in healthcare, with world class hospitals, a burgeoning health tourism and cosmetic surgery sector, and spends a remarkable 11% of GDP on healthcare, the highest rate in the MENA region (average 5%), and higher than many upper-middle income countries such as France and Canada.   The country has also benefited from peaceful elections this month, and the economy has performed well over the last year.  It has not been hit by the global recession, and the economy is expected to grow by between 2.4% and 4% this year.    

Characteristics of the market

· Lebanon’s pharmaceutical and healthcare market is worth over $600m a year, the largest market in the Arab Levant region and continuing to expand at 6-7% a year.

· Around 96% of pharmaceutical products are imported, with local manufacturing capability weak. 
· There is demand for branded goods, and British goods are generally perceived as reliable and of high quality. 

· UK exports of medicines and pharmaceuticals to Lebanon were £22.5 million in 2008. 

· There are 2.4 doctors per 1000 people, over double the regional average and a higher ratio than the UK or Japan. 

· The Ministry of Tourism expect up to 3 million visitors this year, mainly from the Gulf and there are also a significant number of British-Lebanese who visit Lebanon each year.  In addition, the economy benefits from an estimated US$6 billion in revenues from Lebanese living overseas.

Opportunities

Medical Equipment and Supplies

The private sector hospitals, which account for approximately 90% of hospital expenditure, are constantly seeking to improve their services and upgrade their equipment in a competitive field.  The Ministry of Health is planning to build three new hospitals.   Lebanon has always been a leader in health tourism but is now finding itself challenged by competition from Jordan and state of the art hospitals in the Gulf, and is upgrading to keep pace. It retains a unique foothold in the cosmetic surgery sub-sector.   There also remains a requirement to deal more effectively with hospital waste, and demand for waste management systems is likely to increase.

Pharmaceuticals

Pharmaceutical sales are booming in Lebanon and Lebanese importers are always looking for new suppliers.  Lebanese households spend more than $300 a year on drugs, and there is consequently a very large and competitive market in Lebanon for a whole range of pharmaceutical and over-the-counter products.  Counterfeiting of drugs and IPR infringements are however a problem in Lebanon.
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