- Net Sales Decreased 33 Percent to $2.5 Billion; Organic Sales Declined 28 Percent 

"As expected, business conditions were weak across most of our end markets," said Tyco Electronics Chief Executive Officer Tom Lynch. "Despite these challenging conditions, we continued to execute on our strategy to focus on our core connectivity business, improve our cost structure, and position the company for accelerated growth when markets recover. We had strong cash flow during the quarter, generating more than $380 million of free cash flow, driven primarily by working capital reductions and lower capital spending. In addition, we announced last week that we entered into an agreement with Harris Corporation to sell our Wireless Systems business for $675 million and this substantially completes the divestiture program we initiated at separation." 

Beginning with the current quarter, the company is reporting its Specialty Products group as an additional segment. This new segment consists of four businesses previously reported in the Electronic Components segment: Aerospace, Defense and Marine; Medical Products; Touch Systems; and Circuit Protection. A reclassification of prior period results was included in an 8-K filed on April 27, 2009. 

For the third quarter of fiscal 2009, and excluding the results of the company's Wireless Systems segment which will be reported as a discontinued operation, the company expects sales of $2.35 billion to $2.45 billion, a decline of 35 to 38 percent below prior-year sales of $3.8 billion, with an organic sales decline of 30 to 33 percent. The company expects income from operations of $0 to $30 million, which includes restructuring charges of approximately $40 million. Adjusted operating income is expected to be $40 million to $70 million. GAAP loss per share from continuing operations is expected to be $0.00 to $0.05, including restructuring charges of approximately $0.06 per share. Adjusted EPS from continuing operations are expected to be $0.01 to $0.06, compared to adjusted EPS of $0.63 in the prior-year period. This outlook assumes current foreign exchange rates. Amounts for the prior year period are estimated assuming the Wireless Systems segment is reported as a discontinued operation.

