HEALTHCARE MARKET - SAUDI ARABIA
Over the coming years, Saudi Arabia is likely to experience a sharp increase in its healthcare needs. Most observers believe that population growth, a slowly ageing society, introduction of favourable policies, including health insurance coverage for expatriate workers, and the conditions that affluence often exacerbates, such as obesity, diabetes, and cardio-vascular diseases, as well as cancer, will create a tremendous new demand for healthcare services.

Between now and 2016, the population of Saudi Arabia is expected to grow by more than 20 percent, from 24 million to 30 million and over the same period, health expenditures are expected to increase dramatically, even faster than the rate of population growth. 

In acknowledging the country's growing healthcare needs, the government has been aggressively undertaking broad initiatives to increase private sector participation in this vital sector, to ensure the efficient expansion and upgrade of the local healthcare delivery system, while reducing its spending burden. 

Furthermore, private sector participation has become more pressing, given the higher utilisation rates of the existing healthcare delivery system, as the government is falling short of achieving its stated targets for developing new public health facilities.

The total number of operational hospitals in the Kingdom currently stands at 379 hospitals, of which, 256 are administered by the public sector, and 123 by the private sector. Installed hospital beds, for both the public and private sectors, total 53,192 beds, bringing the Kingdom's hospital beds per 1,000 population to 2.25 beds, and average hospital size to 140 beds.

The private sector was the largest contributor to growth in the Saudi hospital market, over the past ten years, capturing 57% and 54.2% of newly established hospitals and incremental bed

Capacity, respectively.

Demand for hospital beds is projected to rise by 31% from 51,000 to 70,000 by 2015 and the number of hospitals is likely to rise from 379 to 502. This translates to a net incremental addition of 16,453 beds, to be predominantly developed by the private sector.

The installation bill for meeting incremental demand to reach SR19.7 billion over the period 2007-2015, representing an annual outlay of SR2.2 billion.

The number of private hospitals is set to cross 130 hospitals, with total bed capacity of approx. 13,000, which is 24% of total hospital beds in Saudi Arabia. It s estimated that by 2012 approx. 60% of total bed capacity will be filled by the private sector.

The compulsory health insurance scheme to boost gross written "health" premiums to SR5.6 billion by the end of the decade, up from SR2.2 billion registered in 2006.

Accession to the World Trade Organisation (WTO) is expected to have positive impact on the Saudi healthcare sector, in terms of expanding the capacity, variety and quality of services delivered, specifically for the rapidly growing private sector. Under the Kingdom's WTO commitments, foreign hospital operators are permitted to establish a commercial presence as a joint venture with a licensed Saudi medical entity. All newly established joint ventures will be granted national treatment clause, with no discrimination with respect to products and services delivered, and repatriation of profit and capital. Local pharmaceutical producers, however, will face increased competition under the WTO, which abolished their 15% profit margin guaranty.

NEW/UPCOMING PROJECTS:

GOVERNMENT/MOH:

The recently announced 2009 budget puts government spending on development and infrastructure projects at SR 475 billion which is the largest ever in the Kingdom's history.

The Saudi healthcare sector alone received the second largest budget allocation for 2009 with a value of SR 52 billion representing 11% of that budget. This amount will be entirely spent on building 22 completely new hospitals, in addition to 86 other hospitals that are currently being built with a capacity of 11,750 beds. The plan also includes the refurbishment of hundreds of clinics and health centres across the country.

PRIVATE SECTOR:

Almost all the leading private hospitals either have acquired land or building new hospitals or have started the new hospitals in different locations e.g. Sulaiman Habib, Saudi German, Al Hammadi hospitals and International Medical Centre (IMC). In Riyadh alone Sulaiman Alhabib are building two new hospitals and three on the drawing board; Saudi British Hospital two with plans for a third; Obeid Hospital has just completed one and one more planned; Dallah Group have just added a new Dallah Hospital extension in Riyadh and there are plans to build two more hospitals. This is in addition to a number of medium to small size clinics being established Kingdomwide to cope with growing demand for healthcare services. 

OTHER PROJECTS:

· Allocation of more than SR1 billion to carry out a number of expansion projects at King Faisal Specialist Hospital & Research Centre (KFSHRC) in Jeddah

· Plans to set up the King Abdullah Centre for Cancer and Liver Disease, the first multidisciplinary facility of its kind in the Middle East. Project value not known

· Biosciences and Bioengineering Research Centres at the King Abdullah University of Science & Technology at Thuwal

· Sulaiman Alhabib have plans for 5 new hospitals in the Riyadh region in addition to take-over of the Specialized Medical Centre in Riyadh

· Alawi Tunsi new 500 bed hospital project north of Jeddah value SR 200 million

· 5 psychiatrist hospitals in western region - each hospital SR100 million 

· New SR14-million Disabled Children's Association (DCA) project in South Riyadh

· Jeddah Bio City

· Global Entrepreneurship initiative in Saudi for investment in Sensys
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