Business Announcements

The Budget contained a number of measures for wider business which may be of benefit to the medical technology industry, particularly SMEs.

· Prompt Payment

All central government departments have signed up to the Prompt Payment Initiative to reduce payment waiting from 30 to 10 working days.  In March 2009 90% of payments were made within 10 days.  The ABHI has recently provided Government with examples of late payment from NHS to industry, where such stringent standards do not apply and will be pressing for clarity about NHS standards.

· ECGD Letters of Credit Scheme

The Export Credits Guarantee Department will consult on a new facility to provide government support for short-term trade finance through sharing risks with banks in confirming letters of credit.  This aims to give exporters greater certainty of payment when selling goods in difficult markets.

· HMRC Business Support Service 

Launched in the 2008 Pre-Budget Report the service will be expanded from 22 April 2009 to allow businesses expecting to make losses to offset these against tax bills due on profits from the previous year which they are unable to pay.

· SMEs

From 1 May 2009 VAT registration threshold will increase in line with inflation from £67,000 to £68,000, meaning that around 6000 small businesses won’t enter the VAT system.

· Trade Credit Insurance

A “top-up” trade credit insurance scheme to help UK businesses maintain their finances will be introduced.  The Government will offer to “top-up” private sector trade credit insurance provision for six months.

· Access to Finance

The Report releases figures for the previously announced initiatives for SMEs.

