Budget 2009

The Budget calls on public services to make efficiency savings. The Department for Health has announced its initial proposals for making efficiency savings towards the £2.3 billion of additional savings.  It is significant that the areas highlighted focus on efficiency and wider benefits, not just cost savings.  Specifically:

· Reducing healthcare associated infections saved the NHS £75 million in the last year, but the DH also recognised that it improved the experience of patients.

· They highlight that following NICE guidelines for the use of statins would cost the NHS around £105 million but be offset by avoiding high cost, acute interventions as well as improving care for patients.

· Targeted support outside of hospital can reduce total costs by “reducing costly emergency admission, as well as improving quality of life.”  The use of technology in the home is additionally a policy area that ABHI is seeking to develop for members.

Overall, this suggests a new willingness to look beyond the basic price of technology to assess its longer term impact on patient care, a welcome development.  It suggests that Lord Darzi’s emphasis on innovation in the Next Stage Review is serious.

DH highlighted a number of other areas of key relevance to ABHI members including building on the “World Class Commissioning” programme and extending and refining the Payment by Results tariff to “reward and drive both better quality and better efficiency”.  ABHI will continue working with DH officials in these areas to ensure the views of industry are taken into account.

