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ABHI welcomes support for innovative SMEs in the 2008 Budget
The ABHI has welcomed moves by the Chancellor in his budget statement on 12 March 2008 to create a public sector that is more accessible to innovative small and medium sized companies (SME). This would align with the aspirations of the Council for Science and Technology's recent report (Nov 2007) which identified six high potential sectors for the creation of high value-added jobs for the economy, from a long list of forty or so. The final list of six included medical device technologies.
ABHI Director General John Wilkinson said:

“The challenge to achieving broader SME involvement in health is very substantial following successive moves to centralise and consolidate NHS procurement on the basis that 'buying big equals buying cheap'. This sort of behaviour excludes innovative companies and actively discriminates against SMEs. A fundamental revision of policy is needed if the NHS and, more importantly, patients are not to be deprived of the enormous innovative potential of small British companies which will in turn richly reward the Chancellor by delivering high value-added jobs for the economy.”
In the Budget Statement Chancellor Darling announced a review would be undertaken by Anne Glover of Amadeus looking at the barriers to SMEs winning government contracts and looking at the possibility of a 30% target. 
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Notes to editors

· The Association of British Healthcare Industries (ABHI) is the lead trade association for the medical devices and systems industry (manufacturers of medical devices, equipment and consumables and other suppliers to the medical community.  For further details contact 020 7960 4360 or visit www.abhi.org.uk
· ABHI 2008 budget briefing for industry: http://www.abhi.org.uk/multimedia/downloads/2008/Budget_2008.pdf 
