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Small medical technology companies seeing fall in revenues from weak UK market

A new survey of small to medium-sized businesses (SME) in the medical device sector has confirmed fears that UK sales are sluggish in comparison with their export activity. 

The ABHI/Ernst & Young SME Business Trends survey reflected the results of a similar survey of large companies in 2006 in showing a UK sales growth of only 2.2% compared to export growth of 10% from 2005-2006. This resulted in a fall in UK revenues as a percentage of total revenues from 66.9% to 65.2%.

These results raise concerns over the continued appetite or ability of medical device manufacturers to continue to invest in the UK market, and actually suggest that investment is already moving elsewhere.

John Wilkinson, ABHI Director General, said:“Given the dependence of the whole industry in the UK on innovation fuelled by successful SMEs this survey is a cause for considerable disquiet. While applauding the success of companies in developing export business, the absence of a strong and demanding domestic market will inevitably drive businesses overseas in terms of both development and manufacturing jobs. 

“Rather than being a springboard for growth the UK market is seen as a drag on company development which puts UK SMEs at a significant competitive disadvantage compared with overseas peers. We hope that the recent outputs of the Healthcare Industries Task Force will be actioned and lead to both a better understanding of how jobs are created in this sector and joined-up policy is implemented to ensure the potential of this dynamic sector is realised for the benefit of both patients and the broader economy.”

Ian Podmore, Ernst & Young Director, and industry specialist, said: “Whilst it is positive that UK SMEs are achieving increasing success abroad, it is somewhat concerning that their domestic sales are, in real terms at least, growing marginally at best.  If the UK is not seen as an attractive market for SMEs will they continue to invest here? And if not, how will the future waves of innovation and ideas be funded?”
The ABHI/Ernst &Young SME Business Trends Survey can be viewed here: www.abhi.org.uk/multimedia/downloads/2007/SME.pdf 
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Notes to editors

· The Association of British Healthcare Industries (ABHI) is the lead trade association for the medical devices and systems industry (manufacturers of medical devices, equipment and consumables and other suppliers to the medical community.  For further details contact 020 7960 4360 or visit www.abhi.org.uk
· Ernst & young Business Trends Survey 2006: http://www.abhi.org.uk/multimedia/downloads/2006/Business_Trends_Survey22.8.06.pdf 
· The report of the Strategic Implementation Group of the Healthcare Industries Taskforce “Innovation for Health: Making a Difference” can be found here: http://www.abhi.org.uk/multimedia/downloads/2007/277358_innovationforhealth.pdf 
