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LETTER

To:

The Financial Times

Date:

26 January 2006

Contacts: 
Guy Rowland 020 7787 3067 

guy.rowland@abhi.org.uk

Re: Article by Nicholas Timmins 23/01/06, “Open for business: how private provision is bringing an agony of choice to the NHS”

Dear Editor

The government argues that the creation of a market in healthcare provision, and greater independence for NHS trusts, will result in a better service for the patient and less cost to the taxpayer through greater quality and efficiency. 

However, this logic seems to be reversed when it comes to NHS procurement of medical technology. Under the auspices of the Commercial Directorate NHS procurement is becoming ever more centralised, the argument being that this will create efficiency savings through economies of scale. This approach to procurement is clearly out of step with the introduction of competition in the provision of healthcare services.

Central procurement is not in the best interest of patients as it puts emphasis on price over clinical excellence and leads to the purchase of older, cheaper devices.  Furthermore, a low price, high volume approach to procurement discourages industry investment in research and development.  Centralisation threatens the future of innovative products and services in the UK by reducing competition for contracts to a few large companies able to bid for the huge contracts, excluding the majority of the SMEs that typify the medical devices industry in the UK. 

The ABHI promotes procurement at the level of regional hubs, allowing the advantages of both efficient purchasing methods and involvement by local managers and clinicians. This is both consistent with the government’s interest in introducing competitive forces into the NHS and in the best interest of patients.

Yours sincerely

John Wilkinson

Director General

Association of British Healthcare Industries
Notes to editors

The Association of British Healthcare Industries (ABHI) is the lead trade association for the medical devices and systems industry (manufacturers of medical devices, equipment and consumables and other suppliers to the medical community.  For further details contact 0207 787 3060 or visit www.abhi.org.uk
