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ABHI backs Tory call for intelligent procurement

The Conservative’s Science and Technology Committee has called for public procurement to be used in a way that boosts innovation in the UK. In a leter to the Financial Times published on 18 August John Wilkinson has pointed out the damage that bad public sector procurement practices are already doing to the medical technology industry:

“The Conservative party's idea of using public procurement to boost innovation in the UK is a much-needed one (report, August 15). In the healthcare sector at the moment public procurement practices are actually stifling innovation and damaging UK companies.

The government's drive to slash prices and centralise procurement is leading to the small UK manufacturers and suppliers that typify the medical technology sector being effectively excluded from winning National Health Service contracts. These companies have traditionally driven innovation in the sector, but are now being forced to cut research and development spending and look to overseas sales to survive. Of course, less innovation in this industry can only be bad for patient care while UK businesses cannot hope to compete on volume with the multinationals.

A good first step for government would therefore be to level the playing-field for UK companies that wish to sell to the NHS. This requires a dynamic market that values innovation capable of improving patient care as well as efficiency.”
- ENDS -

Notes to editors

· Letter on ft.com:

http://www.ft.com/cms/s/33fd2968-2e55-11db-93ad-0000779e2340.html
· FT article:

http://www.ft.com/cms/s/8b8b3fb0-2bfa-11db-a7e1-0000779e2340.html
· Torypressrelease: http://www.conservatives.com/tile.do?def=news.press.release.page&obj_id=131418
· The Association of British Healthcare Industries (ABHI) is the lead trade association for the medical devices and systems industry (manufacturers of medical devices, equipment and consumables and other suppliers to the medical community.  For further details contact 0207 787 3060 or visit www.abhi.org.uk
