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Med-tech sector boosts UK performance in high-tech exports 

The high-tech sector in the UK is experiencing a trade deficit according to new statistics released by Eurostat this week. The figures show that UK high-tech imports in 2004 valued at almost 73 billion euros, while exports to the rest of the world totaled around 63.5 billion euros. The UK also fared badly in the workforce stakes with 5.7% employed in the high-tech sector compared to the EU average of 6.8%. However, in terms of attracting venture capital investment the UK came top of the pile.

The UK medical technology sector is currently bucking this trend with an estimated £500 million trade surplus in a sector worth in the region of £6 billion. However, this is partly due to a sluggish domestic market necessitating a concentration on export sales for small and medium-sized (SME) UK companies.

Commenting on the statistics today John Wilkinson, Director General of the Association of British Healthcare Industries said:

"These figures show that the med-tech sector is doing relatively well in comparison with other high-tech industries in terms of boosting export sales and providing high value UK jobs. The high venture capital levels are encouraging as this clearly reflects the success of innovative UK start-ups in attracting investment, but what we are finding is that these companies then have difficulty growing due to the lack of market access in the UK. We need to make sure that the UK market environment allows med-tech SMEs to flourish through sensible public procurement policies and investment in research and development.”

The ABHI has submitted evidence to the Cooksey Review of research and development funding in the UK, outlining ways in which government could encourage innovation and deliver health and economic benefits through its funding strategy.
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Notes to editors

· The Eurostat (The Statistical Office of the European Communities) Science, Technology and Innovation in Europe 2004 panorama can be found on the Eurostat website: http://epp.eurostat.ec.europa.eu
· The Association of British Healthcare Industries (ABHI) is the lead trade association for the medical devices and systems industry (manufacturers of medical devices, equipment and consumables and other suppliers to the medical community.  For further details contact 020 7960 4360 or visit www.abhi.org.uk
