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The Letters Editor

Financial Times

1 Southwark Bridge

London  SE1 9HL

Wednesday 31 August 2005

Sir,

The PwC report, which indicates a “relentless rise” in health spend (“NHS to push up spending, PwC says”, August 31) fails to take account of two vital factors in both the funding and delivery of healthcare.

Firstly, if the procurement policy for medical systems is driven by harnessing newer, more efficient innovations, then massive financial savings can be made as patients require less bed space and staff time. Secondly, they can be returned to work more quickly to contribute to the economy. This is will be critical in attempting to meet the 80% employment rate outlined in the PwC report.

In addition to such efficiency savings, there are further crucial human and financial benefits to adopting newer technologies. For example, insulin pumps as a way of managing Type One diabetes, as opposed to existing favoured methods, can avoid more costly complications developing, such as blindness or amputation. A report from the US medical technology sector last year calculated that, taking these considerations into account, “society received up to $2 of benefits for every $1 it spent on healthcare technology. These benefits will of course also have a substantial positive impact on the quality of life of the patient.
The Treasury-commissioned Wanless Report of 2002 found that the NHS is a “late and slow adopter of medical technology” and, if this trend continued, would lead to huge funding problems for less efficient healthcare delivery to NHS patients.

As it has been previously reported growth in Government funding earmarked for health will cease in 2008. Innovation and efficiency must therefore be the driver of the next round of improvements. One of the encouraging signs that the Government is keen to tackle NHS efficiency and costs is the current revamping of the Device Evaluation Service, which is to be moved from the Medicines and Healthcare products Regulatory Agency (MHRA) into the Purchasing and Supplies Agency (PaSA). This should hopefully mean that the buyer has the tools to make more informed decisions.

Yours faithfully,
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John Wilkinson

Director General

Association of British Healthcare Industries (ABHI)

